DOCUMENT RESUME 



ED 235 066 



SO 014 840 



TITLE 

INSTITUTION 

PUB DATE 
NOTE 

PUB TYPE 



The Equal Credit Opportunity Act and Credit Rights in 
Housing. , 

Board of Governors of the Federal Reserve System, 
Washington , b.C. 

Dec 80 '_ ■ * 

4p.; For re^^ated document, see SO 014 839. 
Guides - General (050) ~ 

Legai/Legisiative/Reguiatory Materials (090) 



EDRS PRICE 
DESCRIPTORS 



IDENTIFIERS 



ABSTRACT 



MF0i/PC0i Pius Postage. 

Civil Rights; Compliance (Legal); *Cbhsumer 
Econbmi cs ; Cphsumer Educat i on ; * Consumer Protection; 
*Gredi t (Finance ) ; Economics Education ; Equal 
Protection ; Federal Leg i slat ion ; High Schools ; 
*H6using Discrimination; Laws ; Legal Problems ; Legal 
Responsibility; Social Discrimination 

Credit Ratingsx *Equal Credit Opportunity Act; Legal 
Irif ormatibn ; PF Pro ject 



Designed for the general public and possibly suitable 
also for high school economics students, this pamphlet describes the 
provisions of the Equal Credit Opportunity Aat. The act prohibits 
discrimination because of race, color, religion^ I^?ti^nai origin, 
sex , mar i tal status , and age when , applying for a mortgage or home 

improvement loan^ T^?_P?"^P^^?5 _P?!^^?'^"^?_9^"^^^i_^?^?s_???' lenders and 
speci ficaiiy states that a lender may not: (1) discourage an 
applicant from applying for a loan; (2) refuse to make a loan to 
quaii f ied appi i can ts ; (3) lend ah applicant money bh terms di fferent 
from those granted another applicant with simi lar :assets ; J 4 ) _ rely on 
a property appraisal based bh the rac i al makeup of a heighbprhppd; 
(5) ask about -Childbearing plahs; (6) refuse to consider reliable 
alimony , Chi Id^ support , or separate maintenance payments^ (7) refuse 
to consider reliable income from parf^time emplbymerit or public 
assistance; or (8 ) _r equi re aribther signature on a credi twipr^thy 
applicaht's loan* The legal bbligatibhs of the lender in the event 
that a loan is denied are briefly described . The Home Mortgage 
Disclosure Act, The Commune ty Re investment Act, and the ^air Housing 
Act are also briefly described. The final section presents a list of 
names and locations of federal enforcement agencies which deal with 
questions concerning fai-r credit laws. (LH) 
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file Eqml Credit Oppoif unity Act 



ml Credit Rights In Homing 



If you're In the market for a housing loan, yoa should know 
about a Federal jaw that protects your credit rights. 

The Kjual Credit ^Opportunity Act prohibits discrimination 
because of your race, colon relipon, national origin, s^x, 
: mrifal siaius, or when you apply for a mortgage or 
home improvement loan. It also prohibits discrimination 
because of the race or naiimal ortgin of the people who 
live iii tlie neighborhood where )'ou live or want to buy your 
home. And, it prohibits discriniinalion because you receive 
income ffoni a puhUc assisfance program, such as Aid to 
Fahiilics with Dependent Children or Social Security. 

This pamphlet describes the mosi important provisions of 
the Act and the regulation issued by the Federal Reserve 
Board to carry it out. 

The General Rnle, • The law docsv^not guarantee (hat 
you will get crediti; Lenders may cbritiniie to cbhstllcryoiir 
income, expenses, ^debts. credit record, and reliability to 
determine whether youVe credit-worthy. But, they must 
. apply those tests fairly and without discrimination: 

This means that because of your race,sex, or marital status-- 
or because of any other factor prohibited by the Act-a 
lender may not: ] 

. discourage you in any- way from applying for a loan. 

• refuse to make a loan if you qualify, and if the lender 
offers the type of loan you seek. 

• lend you money on tqrms . different from those granted 
another person, with similar income, expenses, credit 

hislbry., and collateral. ■ : ; . . 

' 'i . • ' * ■ • 

Some tmpmanl Spe^^^ Certain practices that 
kept mmen and Mnarity groups oui of the housing loan 
iijaririii^in jHe past are now prohibited. For example, a 



rely on a property appraisal that considers the racial, 
makeup of the neighborhood. 



ask about your birth control practices or childbearing 
plans» A creditor may not assume that you will have 
children or discount your income for that reason: 

discount or ;refuse to consider reliable alimony; child 
support, or separate maintenance payments-aithough 
you do not have to disclose such income unless you want 
to support your application: 

discmint or refuse to consider reliable income from part- 
time employment or public assistance: 



• if youVe creditworthy, require another signature on the 
loan-although a lender may netd a spousc*s or co-owner's 
signature, for example, on other mortgage papers. 

; . .■ I I ^ ^ ...... 

A creditor also niay hot 3eny yoiirredit iust because you 
reach a certain afie or retire-ox refuse to count retirement 
benefits. But, your age may be considered in connection 
with siich factors as the length of the loan, the dowhpay* 
nieiit, and the security you offer. 

tfu Loan is Denied. A lendennay notsta^ ybiir Ibaii 
application. You must be hblified whether your loan has 
been approved within 30 days after your applicatibh arid 
any necessaiy appraisals, ^credit checks, or gdvernmerit 
approvals are" completed': If your loan is denied, the notice 
must be in writing; and the lender must either tell you the 
.specific reasons for the denial or tell you of your right to 
request the reasons. 



If you think that you have been discriminated against, you 
may sue for actual damages, plus a penalty fee in some cases: 
You may also be awarded reasonable attorney's fees and 
court costs in a successful lawsuit. * 

Housing Credit bisdosurt Ybu may also be inter- 
ested in the Home Mortg3gc Disclosure Act, whfcdi requires 



iiiosi lending instillilioiis in liieirbpoliiari areas to Ici the 
piihlic know once a year where tliey make Iheir niorlgage 
arid fjdrjjc irhprbvcinenf loans. Vou can ask jo see the infor- 
matioii at any time at your bank, savings and loan, or credit 
iiniiiri. \ 

IIHs disclosure slalciijehl will hoi tell you where loans were 
denied or why. I[iit, it can help customers, conimunily 
grot'ps, arid local officials work with lenders to nieel neigh- 
boThood needs for housing credit . 

I, 

Banks and savings and loan associations are also subject lb 
the;( "mmunity Rdnvestment Act. CRA focuses oh the 
credil needs of local communities, includihg low and moder- 
ate mcrme neighborhoods. It requires institutiohs to pre- 
pare (and nNike available to the public) a iiiap of tile com- 
munity that each serves and a list of the types of cicdil 
offered wi:.Sin that community. The institution's record in 
meeiiog ccomuniiy peeds is evjiiuated when it files certain 
applications with its Federal supervisory agency. 

For Advice and Help. For more inforniation abbiit 
the Fqual Credit Opportunity Act, the Home Mortgage Dis- 
closure Act, or the Commonity Reinvestment Act-br for 
advice or help with complaints-write to any Federal Re- 
serve Bank* or to the Division of Consumer and Community 
Affairs, Board of Governors of the Federal Reserve System, 
ton, aC. 2055 Ir 



Another Federai law, the Fair Mousing Act, prohibits dis- 
criminaiidri in the sale, reni^l, or financing of housing 
because of your race, color, religion, sex, or national origin: 
For more iiiformajjon, write to the Assistant Secretary for 
Fair Mousing and Equal Credil Opportunity, Department of 
Mousing and_ Urban Devclopmcni, 451 7th Street, S.W,, 
Wasliingion,D.C.2D410. 

• tnciilccl ill FJbMbh, New Yofk^ I'hiladelphla. Cleveland. Richmond, 
• Ailanttt, Chicago, St, Louis, Minneapolis, Kansas City;, i)uljos, and 
San I rsnciKo. 

. , • ^ 

O' ")c«tTiber 1980 

-ERIC^— . _ 



turnip 



HatiomI Bqj;\h 

• (''MMPlnAllcr of the Currency 
Cnnsunicr Aflairs Division 
Washington, b.C 20219 



Sioie Memher Banks 

Y'^A^^?^} hmyt Bank serving tlie District In which the Stale iiicmbcr 
bank is located. 

'l^.^J.^I^H .Dep()sil..j.n RcpronnI Uir-cctbr for tlie 

region in which the nonniembcr Irisurcd bank is located. 

Savings Inslihaions Insured fr>'_rAe FSUCand McnibersofmmtB 
System (except Jor^^^^^ 

I he recjcni llome Loan Han^^ Supervisory Agent in the cfis- 
trtcl in which the institution is located. 

Fedewl Credit Union 

f^.^^^'.'.l"^] "flice of tl}c NaiirLnal Ocl Administration serving 
the area in which the j-ederai credit union. i.^ (ocated. 

Creditors Suhject to Wl Aeronautics Board 
Dirc-L-ttu, lltucau of Hnforcenicnt * 
(■jvjtAerohiiijiics Hoard 
-LR25-Corinc'c4ic4it Avenue, N.W. 
Washirigldri.D.C. 20428 

Cf cdilors Suhfecl to TnierstQ te Commerce Commission 
Cillicc af l-'rocecdirigs -- . . , 
lniejsf.ilc (oJtimerxc-Coriimissiori 
Washington; D:C: 20523 



Crcdiiors Subjed m t^ckm WdStmydm A ct 

Nearest Packers 3nd Stockyards Administration area supervisor 



Smoli.BminmMcstment Compantes 
U,S,Srn_all_llusincs.s Administration 
1441 L Str.cel, N.W. 
WashingionpU.C. 20416 



drQhfrsand_Pealers 
Securities and Lxchance Cornm'issiort 
Washington, D,C. 20549 



rederal Land Bgnks^ Federai Land Bank AssQciariom, Fcderat Tnter- 
mediate Credit Banks and J>oduction Credit Associailons 
i arm Credit Administration 
490 Ll:nrantPla7a,^S.W, 
Washington, b.C. 20578 



Bankers, Consumer Finance Companies and Ait Other 
Creditors ♦ 

f- fC Regional Office for region in which the creditor operates or 
I'edernI Trade Commission 
Ju|u,il Crecfit Opportunity 
Washington, D.C. 20580 



Any.jcmptaThts my also be rcrerred to the Civil Rights Division of 
the Departrrient of Justice, Washington. D.C 20530. 



